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The origin gives us better perspective 

The words ‘Philanthropy” and “Charity” are used interchangeably. Social scientists 

opine ‘Charity” which involves alms giving generally addresses the symptoms while 

Philanthropy defined as love of mankind tends to strike the root of various issues facing 

society. This is reflected in the adage “You give fish to a poor man you have done 

charity. You teach him to fish, that is philanthropy”. 

One of the oldest record of “giving” is in ‘The Book of the Dead’ which is the chief 

monument of religious literature of Egypt, which was from 4000 BC. It says, “I have 

given bread to the hungry man and water to him that was athirst and apparel to the 

naked man and a ferry boat to him that had no boat. I have made propitiatory offerings 

and given cakes to Gods…..” 

In India, feeding the cow, the dog and the Brahmin was practically a routine. Rig Veda 

has devoted a Chapter to charity where Charity is divided into three classes – Satvik, 

Rajasi and Tamasi (1180 AD)  

The Zoroastrian religion is not a religion in the sense commonly understood. It is a 

scientific and rational explanation of existence of reality as a whole, of man’s place in it, 

his duties while in this life and the high Destiny which he can achieve by establishing his 

conduct in accordance with Eternal and Immutable Law of Nature which Zaustra called 

the Law of Asha. Five things were considered worthy of merit (1) Truthfulness (2) 

Charity (3) Skill (4) Endeavour and (5) Giving encouragement to others in good 

deeds.  

 

Happiness comes to him who seeks happiness for others  
                     (Yasna 43.1) 
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AS 12 Accounting for Government Grants 

Presentation of Grants Related to Revenue 

 

Grants related to revenue are sometimes presented as a credit in the profit and 

loss statement either separately or under a general heading such as “Other 

Income”. Alternatively they are deducted in reporting the related expense. 

Recommended method will be to show it as Income as well as expense. 

 

Assume a trust running a school. The grant for teachers should be shown 

gross as income and the salary paid as expense. Since the salary paid will 

equal to the grant, either should not matter is what one feels. However, 

there is impact on Income tax savings. 85% of the total income needs to be 

ulilised for the objects of the trust or the balance will be taxed. So, if the 

trust reflects the gross grant on the income side, the savings permitted 

under the Income Tax Act will be higher.  
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Sale or Lease of a Trust’s Immovable Property 

According to section 36(1) of the Bombay Public Trust Act 1950 (Now renamed as 

Maharashtra Public Trust Act 1950)  

a. No sale, exchange or gift of any immovable property and 

b. No lease for a period exceeding ten years in case of agricultural land or for a 

period exceeding three years in case of non-agricultural land or a building 

belonging to a public trust  

Shall be valid without the previous sanction of the Charity Commissioner.  
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Foreign Contribution (Regulation) Act 1976 

Maintenance of Accounts 

According to Section 13 of the Act, every Association referred to in in Section 6 shall 

maintain in the prescribed form and manner  

1. An account of any foreign contributions received by it and  

2. A record as to the manner in which such contribution has been utilized by it.  

Rule 9(b) of the Foreign Contribution (regulation Rules provides that a separate set of 

books of accounts and record shall be maintained exclusively for the foreign 

contribution received and utilized, in the cash book and ledger on double entry basis, 

where the foreign contribution relates to currency received and utilized, and a separated 

Bank account shall be maintained in respect of such contributions. 
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Format of Audit Report 
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Expenditure side of Income and Expenditure Account 
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Income side of Income and Expenditure Account 
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Liability Side of Balance Sheet 
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Asset Side of the Balance Sheet 
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Calculation of Contribution to Charity Commissioner 
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