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Questions	 Answers	
• Can	we	show	one	company	equity	

instrument	through	FVTOCI	and	other	
company	through	FVTPL	

Yes,	you	can	show	one	equity	investment	under	
para	5.7.5	i.e.	at	FVTOCI	and	other	equity	
investments	under	FVTPL	

• Can	purchase	of	the	same	investment	
in	equity	shares	of	"A"	Limited	be	
differently	classified	at	two	different	
tranches?	

Yes,	both	can	be	differently	classified	as	both	
are	to	be	treated	as	separate	investments.	

• Can	you	quote	example	of	factoring	
transaction	

Bill	discounting	facility	offered	by	bankers	is	a	
classic	example	of	factoring.	You	are	requested	
to	look	into	derecognition	guidelines	(Check	
Chapter	3	of	Ind	AS	109)	to	understand	more	
on	accounting	in	case	of	factoring.	

• Can	investments	in	close-ended	debt	
funds	be	classified	at	Amortised	Cost?	

You	need	to	check	applicability	of	two	tests.	If	
business	objective	is	to	hold	the	investment	
upto	maturity	and	if	cash	flows	are	only	in	the	
nature	of	principle	and	interest	then	
investment	can	very	well	be	classified	under	
amortised	cost	

• In	case	of	investment	in	subsidiaries,	is	
movement	in	the	investment	allowed	
because	of	post	acquisition	
adjustments	after	1/2	years	of	initial	
investment	?	

If	choose	para	10	of	Ind	AS	27	to	account	for	
investment	in	subsidiaries	at	Cost,	you	would	
need	to	check	its	impairment	under	Ind	AS	36.	
In	such	case,	upward	movement	in	fair	value	is	
to	be	ignored.	

• How	can	we	compute	hedge	
effectiveness	in	case	of	Int.	Rate	
Swaps?	

By	comparing	change	in	fair	value	of	hedged	
item	(i.e.	interest	say	variable	interest	payable	
in	USD)	with	change	in	fair	value	of	hedging	
instrument	(i.e.	interest	say	fixed	interest	
receivable	in	INR)	

• The	current	and	cumulative	change	
disclosure	needs	to	be	done	by	both	
borrower	and	investor?	

Yes,	to	borrower,	disclosure	related	to	financial	
liability	is	applicable	i.e.	current	and	cumulative	
change.	For	investor,	disclosure	related	to	
financial	asset	is	applicable	i.e.	current	and	
cumulative	change.	

• If	a	Company	has	bill	discounted	trade	
receivable	which	are	with	
recourse…what	would	be	disclosure	

First	of	all,	with	recourse	factoring	would	keep	
selling	entities	continuing	involvement	into	
debtors	sold.	Hence,	disclosures	related	to	
receivables	would	continue	to	apply	even	when	
you	use	with	recourse	factoring.	
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Live	Case	Studies	-	Various	Disclosures	 	
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