
6/22/2015

1

Roadmap for Ind-AS

Compiled and presented for Intensive 
Course

By Ca Yagnesh Desai
June 25,2015

Day 1 – 1st Half 

• Overview of Ind AS and road map

• Ind AS 1 : Presentation of Financial 

Statements

• Comparison with corresponding 

IAS/IFRS and existing AS  

• Examples and Case studies

Who Issues IFRS ? What are IFRS ? 
How Many IFRSs?

At present IFRS are Issued by 
International Accounting Standard Board  
( IASB) . Previously issued by 
International Accounting Standard 
Committee ( IASC) 

IASB is monitored by IASC Foundation a 
Delavar Corporation, Based in London.

One of the Trustees of the Foundation is 
INFOSYS. 
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What Are IFRSs ? Definition of 
IFRSs :

IAS 1.11 defines IFRSs as comprising: 

IFRS   International Financial Reporting Standards;
IAS     International Accounting Standards; and 
IFRIC Interpretations originated by the International 

Financial Reporting Interpretations Committee 
(IFRIC) or 

SIC The former Standing Interpretations Committee 
(SIC). 

IFRS IFRS IFRS IFRS –––– Just 64 Standards for Large Just 64 Standards for Large Just 64 Standards for Large Just 64 Standards for Large Entities as of April,   2015Entities as of April,   2015Entities as of April,   2015Entities as of April,   2015
IFRS …(IASB)……………… 15

IAS   …(IASC)……………… 29

IFRIC …(IASB)………………16

SIC *……(IASC)…………… 10

TotalTotalTotalTotal 70707070
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Principle 
Based –
Not Rule 

Based

More Stress 
on Fair 
Value –
Present 
Value 

More 
Judgement

More Stress  
on 

Disclosures 

Macro - & 
Micro  
Level 

Differences

Why So Much Furor about IFRS ?
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Pillars of 
Accounts

Measurement  
- FV

Presentation

Disclosure

Recognition 

Impact 

ContentsForms 
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Impact of IFRS/Ind-ASs !

9

Codification of Ind-AS

IFRS Ind-AS

IFRS 1,2,3,4,5,6,7,8,& 9 Ind-As 
101,102,103,104,105,106,107
,108 & 109.

IAS 1….. 41 Ind-As 1…….40

IFRIC & SIC Separate No Separate IFRIC & SIC 
,in form of Appendix  that 
too forming integral part of 
the Standard.
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Appendices , Application Guidance & 
Illustrative Examples., Basis for Conclusions, 

Dissenting Opinions.
Part A 1.  Introduction – IN 

2.  Standard’s Paras
3. Application Guidance – Integral Part of the standards 

Part B 1.Basis for Conclusions (BC) 
2. Dissenting Opinions  (DO)
2. Illustrative Examples or Illustrative Guidance (e.g,  

IFRS 3 > IE, IFRS 1 IG) 

Ind-ASs No > Two parts, Introduction, BC, DO, 
AG ,  IG & IE  > Retained. 
Appendix 1 = Differences between Ind-As and IFRS –

Not integral part of IFRS

11

Omni-present Changes – Titles 

By IFRSs By Ind-As

Statement of Financial 
Position

Balance Sheet

Statement of 
Comprehensive Income

Statement of Profit and 
Loss 

Statement of Cash Flow Statement Cash Flow

Statement of Changes in 
Equity

Part of Balance Sheet and 
not a separate statement.

Companies (Indian Accounting Standards) Rules, 
2015.hereafter referred to as the  Rules 2015

Notified on 16th February,2015 

Shall come into force from 1st Day of April,2015 

The Indian Accounting Standards (Ind AS) shall
be the accounting standards applicable to classes 
of companies specified in rule 

Exemptions.- The insurance companies, banking 
companies and non-banking finance companies shall not 
be required to apply Indian Accounting Standards (Ind 
AS) for preparation of their financial statements either 
voluntarily or mandatorily.
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Two sets of Accounting Standards 

1. Accounting Standards (AS)  – existing Accounting Standards 
Prescribed under Companies ( Accounting Standards ) Rules 2006.

2. India Accounting Standards – Ind-AS – prescribed under 
Companies ( Indian Accounting Standards) Rules 2015 

Are these mutually Exclusive ?

Or will they co-exist ? give background of roadmap of 
ICAI.

Existing Standards – AS
Indian Accounting Standards – Ind-AS

Rule 4 of Rules 2015…..

� Rule 4(1)(i) –
Voluntary compliance applicable to accounting 
periods beginning on or after 1st April,2015.

� Rule 4(1)(ii) –
Mandatory compliance applicable to accounting 
periods beginning on or after 1st April,2016.

� Rule 4(1)(iii) –
Mandatory compliance applicable to accounting 
periods beginning on or after 1st April,2017

Rule 4(1)(i)-Voluntary

� (i) any companymay comply with the Indian Accounting 
Standards (Ind AS) for financial statements for accounting 
periods beginning on or after 1st April, 2015, with the 
comparatives for the periods ending on 31st March, 2015, or 
thereafter. 

� No threshold limit linked to - No subsidiaries, associates and 
JVs are required to follow Ind-AS

� Ind-AS will be applicable to both SFS and CFS. Thus , 
clarifying about the applicability to SFS and CFS.

� Once applied the Company has to follow  consistently and for 
ever ,regardless of fall in net worth etc.
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Rule 4(1)(ii) – Mandatory-I

� (ii) the following companies shall comply with the Indian 
Accounting Standards (Ind AS) for the accounting periods 
beginning on or after 1st April, 2016, with the comparatives for 
the periods ending on 31st March, 2016, or thereafter, 
namely:-

� (a) companies whose equity or debt securities are listed or are 
in the process of being listed on any stock exchange in India or 
outside India and having net worth of rupees five hundred 
crore or more;

� (b) companies other than those covered by sub-clause (a) of 
clause (ii) of sub-rule (1) and having net worth of rupees five 
hundred crore or more;

� (c) holding, subsidiary, joint venture or associate companies of 
companies covered by sub-clause (a) of clause (ii) of sub- rule 
(1) and sub-clause (b) of clause (ii) of sub- rule (1) as the case 
may be; and – Note this limb is missing  Rule 4(1)(i)

Rule 4(1)(iii)- Mandatory II

� (iii) the following companies shall comply with the Indian Accounting 
Standards (Ind AS) for the accounting periods beginning on or after 1st 
April, 2017, with the comparatives for the periods ending on 31st March, 
2017, or thereafter, namely:-

� (a) companies whose equity or debt securities are listed or are in the 
process of being listed on any stock exchange in India or outside India 
and having net worth of less than rupees five hundred crore;

� (b) companies other than those covered in clause (ii) of sub- rule (1) and 
sub clause(a) of clause (iii) of sub-rule (1), that is, unlisted 
companies having  net worth of rupees two hundred and fifty crore or 
more but less than rupees five hundred crore.

� (c) holding, subsidiary, joint venture or associate companies of 
companies covered under sub-clause (a) of clause (iii) of sub- rule (1) 
and sub-clause (b) of clause (iii) of sub- rule (1), as the case may be: ( in 
other words of the above companies) 

Net worth – as on 31st March,2014 

-Net worth(NW) defined U/s 2(57) of the Act 2013

-Companies existing on 31stMarch,2014

Calculated in accordance with the *stand-alone         
financial statements of the company as on 31st 
March, 2014 or the first audited financial statements 
for accounting period which ends after that date.

*NW calculated in accordance with stand-alone 
financial statements (SFS) and not consolidated 
financial statements (CFS)



6/22/2015

7

Net worth – as on 31st March,2014 

Companies Existing on the 31stMarch,2014 

� The net worth shall be calculated in accordance with the stand-
alone financial statements of the company as on 31st March, 2014 
or the first audited financial statements for accounting period 
which ends after that date.

Companies not existing on 31stMarch,2014 or an existing 
company falling under any of thresholds specified in sub-
rule (1) for the first time after 31st March, 2014

• The net worth shall be calculated on the basis of the first audited 
financial statements ending after that date in respect of which it 
meets the thresholds specified in sub-rule (1) of Rule 4. 

Other Issues of Applicability

� Once the company adopts Ind-As ,either 
voluntarily or mandatorily , it has to apply 
Ind-AS for ever, regardless of reduction of net 
worth.

� The rules 2015 shall not apply to companies 
listed or in process of listing on SME 
exchanges are not covered.

Subsidiaries – Overseas  Rule  4(5) 

Overseas subsidiary, associate, joint venture and other 
similar entities of an Indian company.

Need not follow Ind-AS for its standalone financial 
statements, but may follow  requirements of the specific 
jurisdiction: 

Indian company shall prepare its consolidated financial 
statements in accordance with the Indian Accounting 
Standards (Ind AS) either voluntarily or mandatorily if it 
meets the criteria as specified in sub-rule (1).



6/22/2015

8

Subsidiaries – of foreign company 4(6)

� Indian company which is a subsidiary, associate, joint
venture and other similar entities of a foreign company
shall prepare its financial statements in accordance
with the Indian Accounting Standards (Ind AS) either
voluntarily or mandatorily if it meets the criteria as
specified in sub-rule (1).

Description Voluntary Mandatory I Mandatory II

From When => Accounting period 
beginning on or 
after 1.4.2015
Rule 4(1)(i)

Accounting period 
beginning on or 
after 1.4.2016
Rule 4(1)(ii)

Accounting period 
beginning on or 
after 1.4.2017
Rule 4(1)(iii)

Criteria => None – even if it is 
SME.

Listed or not , Net 
Worth equal or 
more than Rs 500 
Crore

Listed in India or in 
process of listing 
and having NW of 
less than Rs 500 Cr 
or unlisted having 
NW of more than 
250 cr but less than 
500 Cr

Comparatives => 1.4.2014-2015 & 
onwards

1.4.2015-2016 & 
onwards

1.4.2016 - 2017

Holding –
subsidiary-
associates and JV

No Yes Yes 

Once a Company follows Ind-AS it shall be required to follow for all the subsequent 
statements 

The Act 2013 – made the  transition bit 
easier

� The Companies Act 2013 contains enabling provisions for implementation of Ind-AS 

(IFRS) like :-

� Mandatory consolidation of financial statements, 

� Statement of changes in equity made as part of components of financial 

statements, where applicable

� Mandatory cash flow statements 

� Requires adoption of Consolidated Financial Statements (CFS) in AGM

� Schedule II on Depreciation – introducing the concept of  

Useful Life and accounting of parts- popularly known as “Component   

Accounting “

� MCA shown its keenness to apply Ind AS in various recent discussions
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Changes in :

� Recognition

� Measurement 

� Presentation 

� Disclosures

Ind-AS 1 : Presentation of Financial Statements 

26This Standard Provides :

� The basis for presentation of general purpose financial 
statements 

� To ensure comparability both with ;

the entity’s financial statements of previous periods , and
the financial statements of other entities. 

� It sets out :
� overall requirements , 
� guidelines for their structure and 
� minimum requirements for their content,
� Thus, the presentation requirements may get compounded 

if required by other standards, e.g. IAS 33 Earnings per 
share 

�It does not deal with Recognition and Measurement requirements. 

27

Applicability – General Financial 
Statements – All entities.  

Non-Applicability

Separate Financial Statements Interim Financial Statement , with some 
exceptions , para 15-35 

Consolidated Financial Statements Statements which are not “General 
Purpose Financial Statements”

Complete Financial Statements 

General Purpose Financial Statements means Financial Statements intended to
meet the need of users who are not in a position to demand reports tailored to
specific information needs, (referred to as financial statements)

Objective of financial statements is to provide information about the 
� Financial Position
� Financial Performance and
� Changes Financial Position 
By Providing Information about elements of financial statements :
Assets, Liabilities, Equity, income and expenses , contribution by owners and 
distribution to owners in their capacity as owners and cash flows. 

Ind-As has to be applied fully , no partial appliance is permitted. An entity 
has to make an explicit and unreserved statement of compliances.
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Complete Set of Financial Statements is Made up of :

28
(a) A balance sheet as at the end of the period,
(b) A statement of profit and loss
(c) A statement of cash flows for the period;
(d) Statement of changes in equity for the period;
(e) Notes comprising of a summary of significant accounting policies

and other explanatory information;

(ea) comparative information in respect of the preceding period

(f) A balance sheet as at the beginning of the earliest comparative period
when an entity :

•applies an accounting policy retrospectively or
•makes a retrospective restatement of items in its financial statements, or

•when it reclassifies items in its financial statements.

Provision of (f) in other words means , Re-statement , thus there is no prior
period item under IFRS.

29

Description Ind-AS 1 IAS 1 

Title Statement of Profit or  
Loss

Statement of Profit or Loss and 
Other Comprehensive Income -
OCI

Presentation Only One Statement Two Statements is also permitted

An entity shall present 
an analysis of expenses 
recognised in profit or 
loss using a 
classification based on 
the nature of expenses 
method

Profit & Loss

Other Comprehensive  
Income

Profit & Loss Items 
Plus OCI

Statement of Profit 
& Loss 

Statement of Profit or Loss 
and Other Comprehensive 

Income

Income Statement ..\..\..\Annual Report

30

Profit Or Loss 

Statement of Profit and Loss 

Other 
Comprehensive 

Income

Total Comprehensive 
Income

Change in Equity – from 
Transactions & Other Events  -
Other Than with Owners  in 
their capacity as owners.

Income Less Expenses excluding 
Components of Other 
Comprehensive Income 

Income & Expenses ( Including 
Reclassification adjustments ) that 
are not recognised in P or  L .  Also 
referred to as “ recognised out side 
profit or loss”
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What is required for TrUE AND FAIR  VIEW

� Step 1 : Selection and application of accounting policies

� Step 2 : Presentation of information in a manner which 
provides relevant, reliable , comparable and 
understandable information

� Step 3 : Additional disclosures when required

Fair presentation override

In extremely rare circumstances, compliance with an Ind-AS is so 
‘misleading’ that conflicts with Framework objective of financial 
statements

In such circumstances, if regulations permit:

odo not comply with the Ind-AS

ochoose accounting policy that results in fair presentation

An entity cannot rectify inappropriate accounting policies either by 
disclosure of the accounting policies used or by notes or explanatory 
material.

32

� Other comprehensive income comprises items of income and expense (including
reclassification adjustments and including share of the other
comprehensive income of associates and joint ventures accounted for
using the equity method ) that are not recognised in profit or loss as
required or permitted by other Ind-As

� All components of income are to be presented net of related income tax.
This presentation can be done in two ways , either :

(a) will not be reclassified ( or recycled) subsequently to profit or
loss; and

(b) will be reclassified subsequently to profit or loss when specific
conditions are met.

� As regards tax effect, each item could either be net of tax , or gross of all
components , with one figure of tax for all the components, followed by
details in the notes.

Other Comprehensive Income – New Concept 

Components of OCI
33

(a) changes in revaluation surplus

(b) re-measurements of defined benefit plans

(c) gains and losses arising from translating the financial 
statements of a foreign operation (see Ind AS 21, The Effects 
of Changes in Foreign Exchange Rates);

(d) gains and losses from investments in equity instruments 
designated at fair value through other comprehensive income.
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Components of OCI
34

(da) gains and losses on financial assets measured at fair value through other 
comprehensive income. Ind AS 109, Financial Instruments

(e) the effective portion of gains and losses on hedging instruments in a
cash flow hedge and the gains and losses on hedging instruments that
hedge investments in equity instruments measured at fair value through
other comprehensive income. Ind AS 109.

(f) for particular liabilities designated as at fair value through profit or
loss, the amount of the change in fair value that is attributable to
changes in the liability’s credit risk. Ind AS 109.

(g) changes in the value of the time value of options when separating the
intrinsic value and time value of an option contract and designating as
the hedging instrument only the changes in the intrinsic value. Ind AS
109.

35

Reclassification Adjustments arises Reclassification Adjustments do not 
Arise

On disposal of a foreign operation –
Ind-AS 21

On changes in revaluation surplus 
(Ind-AS 16; Ind-AS 38)

�On de-recognition of available-for-
sale financial assets  Ind-AS 109 *

On changes in actuarial gains or 
losses on defined benefit plans (Ind-
AS 19)

In accordance with IFRS 9, 
reclassification adjustments do not arise 
if a cash flow hedge or the accounting for 
the time value of an option . These 
amounts are directly transferred to assets 
or
liabilities.

Reclassification Adjustments

�Reclassification adjustments are amounts reclassified to profit or loss in the
current period that were recognised in other comprehensive income in the
current or previous periods.

Non Reclassification means – they are 
transferred directly to “Retained 
Earnings in Statement of Changes in 
Equity” 

36

The entity shall reclassify comparative amounts unless reclassification is
impracticable. When the entity reclassifies comparative amounts, the
entity shall disclose:

(a) the nature of the reclassification;
(b) the amount of each item or class of items that is

reclassified; and
(c) the reason for the reclassification.

Changing the Presentation or Classification. 

When it is impracticable to reclassify comparative amounts, an entity shall 
disclose: 

(a) the reason for not reclassifying the amounts, and 

(b) the nature of the adjustments that would have been made if the amounts 
had been reclassified.
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Miscellanea 

An entity shall clearly identify each financial statement and the notes. In addition,
an entity shall display the following information prominently 

(a) the name of the reporting entity or other means of identification,
and any change in that information from the end of the preceding
reporting period;

(b) whether the financial statements are of an individual entity or a
group of entities; SFS or CFS 

(c) the date of the end of the reporting period or the period covered by the set of 
financial statements or notes;

(d) the presentation currency, as defined in Ind AS 21; and

(e) the level of rounding used in presenting amounts in the financial
statements.

Statements of Changes in Equity – Presented as part of Balance Sheet  (unlike  
Ind-AS 1 )

� “The Statement of Changes in Equity” reflects the increases and decreases
in the net assets of an entity during the period, and all changes in equity
from transactions with “Owners”( in their capacity as Owners) are to be
presented separately from non-owner changes in equity.

Includes following components on the face of the statement:

1.Total comprehensive income for the period, segregating amounts
attributable to owners and to non-controlling interest ;

2.The effects of retrospective application or retrospective restatement in
accordance with Ind-AS 8, separately for each component of equity;

3.Contributions from and distributions to owners; and

4.A reconciliation between the carrying amount at the beginning and the end
of the period, separately disclosing each change, for each component of
equity.

38

Frequency of reporting - * 52 weeks 

To present a complete set of financial statements (including comparative 
information) at least annually. 

When an entity changes the end of its reporting period and presents financial 
statements for a period longer or shorter than one year, an entity shall disclose, in 
addition to the period covered by the financial statements:

(a) the reason for using a longer or shorter period, and

(b) the fact that amounts presented in the financial statements are not entirely 
comparable.

An entity shall present, as a minimum, two balance sheets , two statements of
profit and loss, two statements of cash flows and two statements of changes in
equity, and related notes. - When the third balance sheet ? As at which three
dates ? What about Notes ?
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Overall Considerations

40

Fair 
presentation

Materiality
&

Aggregation
Offsetting

Going 
Concern

Accrual
Basis of

Accounting
Consistency

Comparatives

Override of specific standards

Current Assets Non Current Assets 

Current Liabilities Non Current Liabilities

Or Liquidated for 
banking companies 

41

Regardless of the method of the presentation  an entity shall disclose the amount 
expected to be recovered or settled after more than twelve months for each asset 
and liability line item that combines amounts expected to be recovered or settled:

(a) no more than twelve months after the reporting period, and

(b) more than twelve months after the reporting period.

42

An entity shall classify an asset as current when:

(a)it expects to realise the asset, or intends to sell or consume it, in its
normal operating cycle;

(b)it holds the asset primarily for the purpose of trading;

(c)it expects to realise the asset within twelve months after the reporting
period; or

(d)the asset is cash or a cash equivalent (as defined in Ind AS 7) unless the
asset is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

An entity shall classify all other assets as non-current.
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43

An entity shall classify a liability as current when:

(a)it expects to settle the liability in its normal operating cycle;

(b)it holds the liability primarily for the purpose of trading;

(c)the liability is due to be settledwithin twelve months after the reporting
period; or

(d)it does not have an unconditional right to defer settlement of the
liability for at least twelve months after the reporting period.

Terms of a liability that could, at the option of the counterparty, result in
its settlement by the issue of equity instruments do not affect its
classification.

An entity shall classify all other liabilities as non-current.

Breach of conditions 
44

Where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect 
that the liability becomes payable on demand on the reporting 
date, 

the entity does not classify the liability as current : – ( means ?)

If the lender agreed, after the reporting period and before the approval of 
the financial statements for issue, not to demand payment as a 
consequence of the breach.

What would you call this event ???? Page 18 of Ind-AS 1 

Disclosure on the Face of the Balance Sheet
45

- Property, plant & equipment - Financial liabilities

- Investment property - Liabilities & assets for current

- Intangible assets tax

- Financial assets - Deferred tax liabilities & deferred

- Investments accounted for under              tax assets

the equity method - Minority interest, within equity

- Biological assets Issued capital & reserves attributable

- Inventories to equity holders of the parent

- Trade & other receivables - Assets held for sale

- Cash & cash equivalents - Trade & other payables

- Provisions - Assets & liabilities included in 
disposal groups classified as held for   
sale

Additional line items allowed when relevant to understanding
Of an entity’s financial position , like Fixed assets under lease , assets carried 

at cost , revalued amount
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In addition to items required by other Ind ASs, the profit or loss section of the 
statement of profit and loss shall include line items that present the following 
amounts for the period:

(a) revenue, presenting separately interest revenue calculated using
the effective interest method;

(aa) gains and losses arising from the derecognition of financial assets
measured at amortised cost;

(b) finance costs;

(ba) impairment losses (including reversals of impairment losses or
impairment gains) determined in accordance with Section 5.5 of
Ind AS 109;

(c) share of the profit or loss of associates and joint ventures
accounted for using the equity method;

Presentation on the face of the Statement of Profit and Loss 

(ca) if a financial asset is reclassified out of the amortised cost measurement
category so that it is measured at fair value through profit or loss, any gain or
loss arising from a difference between the previous amortised cost of the
financial asset and its fair value at the reclassification date (as defined in Ind
AS 109);

(cb) if a financial asset is reclassified out of the fair value through other
comprehensive income measurement category so that it is measured at fair
value through profit or loss, any cumulative gain or loss previously recognised
in other comprehensive income that is reclassified to profit or loss;

(d) tax expense;

((ea) a single amount –net of taxes - for the total of discontinued operations
(see Ind
AS 105).

Presentation on the face of the Statement of Profit and Loss 

If items of income or expense are material, an entity shall disclose 
their nature and amount separately., for example;-

(a) write-downs of inventories to net realisable value or of property, plant and 
equipment to recoverable amount, as well as reversals of such write-downs;

(b) restructurings of the activities of an entity and reversals of any
provisions for the costs of restructuring;

(c) disposals of items of property, plant and equipment;

(d) disposals of investments;

(e) discontinued operations;

(f) litigation settlements; and

(g) other reversals of provisions.

Statement of Profit and Loss  - Separate Line Item
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Offsetting 
�Assets and liabilities or income and expenses may not be offset against
each other, unless required or permitted by an Ind-AS. Allowance
accounts

� When items of income or expense are offset -Consider the need to
disclose the gross amounts in the notes to the financial statements.

Following examples of transactions which can be netted off.

1.Gains or losses on the disposal of noncurrent assets, including
investments and operating assets, are reported by deducting from the
proceeds on disposal the carrying amounts of the asset and related selling
expenses.

2.Expenditure related to a provision that is reimbursed under a
contractual arrangement with a third party may be netted against the
related reimbursement.

49

Notes 
Should be presented in a systematic manner 

Should cross reference each item in items in balance sheet, 
statement of profit and loss , statement of changes in equity and 
of cash flow to any related information in the notes.

Notes should :

(a) present information about the basis of preparation of the 
financial statements and the specific accounting policies used

(b) disclose the information required by Ind ASs that is not 
presented elsewhere in the financial statements; and

(c) provide information that is not presented elsewhere in the 
financial statements, but is relevant to an understanding of any 
of them.

Notes – normally in following order

(a) Statement of compliance with Ind ASs - paragraph 16

(b) summary of significant accounting policies applied (paragraph 117

(c) supporting information for items presented in the balance sheet, and
in the statement of profit and loss, and in the statements of changes in
equity and of cash flows, in the order in which each statement and
each line item is presented; and

(d) other disclosures, including:

(i) contingent liabilities (Ind AS 37) and unrecognised contractual 
commitments, and

(ii) non-financial disclosures, e.g. the entity’s financial risk management 
objectives and policies (Ind AS 107).
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Disclosure of Accounting policies  - in summary of significant 
accounting  policies , shall disclose :

(a) the measurement basis (or bases) used in preparing the 
financial statements, and

(b) the other accounting policies used that are relevant to an 
understanding of the financial statements.

An accounting policy may be significant because of the 
nature of the entity’s operations even if amounts for 
current and prior periods are not material

Judgements 

Management makes various judgements, apart from those involving 
estimations, that can significantly affect the amounts it recognises in the 
financial statements. 

For example, management makes judgements in determining:

(a) when substantially all the significant risks and rewards of ownership of 
financial assets and lease assets are transferred to other entities;

(b) whether, in substance, particular sales of goods are financing
arrangements and therefore do not give rise to revenue. and

(c) whether the contractual terms of a financial asset give rise on specified dates 
to cash flows that are solely payments of principal and interest on the principal 
amount outstanding.

Sources of estimation uncertainty

An entity shall disclose information about the assumptions it makes 
about the future, and other major sources of estimation uncertainty 
at the end of the reporting period.

that have a significant risk of resulting in a material adjustment to 
the carrying amounts of assets and liabilities within the next 
financial year. 

In respect of those assets and liabilities, the notes shall include 
details of:

(a)their nature, and

(b) their carrying amount as at the end of the reporting period.
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Sources of estimation uncertainty

Examples of the types of disclosures an entity makes are:

(a) the nature of the assumption or other estimation uncertainty;

(b) the sensitivity of carrying amounts to the methods, assumptions and 
estimates underlying their calculation, including the reasons for the 
sensitivity;

(c) the expected resolution of an uncertainty and the range of reasonably 
possible outcomes within the next financial year in respect of the carrying 
amounts of the assets and liabilities affected; and

(d) an explanation of changes made to past assumptions concerning those 
assets and liabilities, if the uncertainty remains unresolved.

Capital

An entity shall disclose information that enables users of its 
financial statements to evaluate the entity’s objectives, 
policies and processes for managing capital.

Credit Rating 

Dividend 

Accumulated Comprehensive Income 

Non Controlling Interest 

An entity shall disclose the following, if not disclosed 
elsewhere in information published with the financial 
statements:
(a) the domicile and legal form of the entity, its country of 
incorporation and the address of its registered office (or 
principal place of business, if different from the registered 
office);
(b) a description of the nature of the entity’s operations and 
its principal activities;
(c) the name of the parent and the ultimate parent of the 
group; and
(d) if it is a limited life entity, information regarding the 
length of its life.

Noted : Additional Disclosures 
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Extraordinary & Exceptional Items
58

� No Extraordinary Items.

Now abolished as part of the “Improvements Projects”

� Only Exceptional – Not Defined 

� Additional line items, heading & subtotals presented on face       
where relevant to understanding;

� Separate disclosure of nature & amount of material items of   
income and expenditure on face or by way of note.

� Dividend to be reflected in Statement of Changes in Equity

•Presentation of Material 
Items SeparatelyMaterial 

•Either Aggregation or  

•In the Notes 

Less 
Material

•No Offsetting  Unless 
Required. Offsetting 

59

Other Disclosure – Re Cap
60

1. Explicit & unreserved statement of compliance with Ind-AS

2. Any departures from Ind-ASs needed to ensure fair presentation 
of financial statements

3. Judgment made in applying the entity’s most significant 
accounting policies (Ind-AS 1.113)

4. Key sources of estimation uncertainty (Ind-AS 1. 116)

5. Any item of income or expenses that are material in their nature 
should be disclosed separately, either on the face of the income 
statement or in the notes.

6. New standards & interpretations issued but not 
effective/adopted. Indicating impact (Ind-AS 8.30 & 31)
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Presentation of Statement of Profit and Loss -IAS 1 provides two options 

An entity  may present a single statement of profit or loss and other 
comprehensive income, with profit or loss and other comprehensive income 
presented in two sections 

or an entity may present the profit or loss section in a separate statement of profit 
or loss which shall immediately precede the statement presenting comprehensive 
income, which shall begin with profit or loss. 
----------------------------------------------------------------------
Ind AS 1 allows only the single statement approach. 

An entity shall present a single statement of profit and loss, with profit 
or loss and other comprehensive income presented in two sections. 
The  sections shall be presented together, with the profit or loss 
section presented first followed directly by the other comprehensive 
income section.

Ind-AS 1 V/s IAS 1 

Ind-AS 1 V/s. IAS 1- Terminology 

Ind AS 1 e.g, the term ‘balance sheet’ is used instead of ‘Statement of 
financial position’ and ‘Statement of Profit and Loss’ is used 
instead of ‘Statement of profit and loss and other comprehensive 
income’. 

The words ‘approval of the financial statements for issue’ have 
been used instead of ‘authorisation of the financial statements for 
issue’ in the context of financial statements considered for the purpose 
of events after the reporting period. 

The words ‘true and fair view’ have been used instead of ‘fair 
presentation’.

Ind-AS 1 V/s IAS 1 – Option for title 

IAS 1 gives the option to individual entities to follow different 
terminology for the titles of financial statements. 

Ind AS 1 is changed to remove alternatives by giving one terminology 
to be used by all entities. 

IAS 1 permits the periodicity, for example, of 52 weeks for 
preparation of financial statements. 

Ind AS 1 does not permit it.
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Ind-As 1 V/s IAS 1 

IAS 1 requires an entity to present an analysis of
expenses recognised in profit or loss using a
classification based on either their nature or their
function within the equity.

Ind AS 1 requires only nature-wise classification of
expenses.

Ind-As 1 V/s IAS1 
Materiality and aggregation

� Paragraph 29 and 31 dealing with materiality and aggregation has been 
modified to include words ‘except when required by law’.

“An entity shall present separately each material class of similar 
items. An entity shall present separately items of a dissimilar nature 
or function unless they are immaterial, except when required by 
law.”

� Ind-AS 1 Paragraph 74 has been modified to clarify that long term 
loan arrangement need not be classified as current on account of 
breach of a material provision, for which the lender has agreed to 
waive before the approval of financial statements for issue. 

Day 1 - 2nd Half 

• Ind AS 7, Statement of Cash Flows - PPT

• Ind AS 8, Accounting Policies, Changes in -

Accounting Estimates and Errors -PPT

• Ind AS 10, Events after the Reporting Period

• Comparison with corresponding IAS/IFRS 

and existing AS 

• Examples and Case studies
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E mail ID  : cadesaishah@gmail.com
ymdesaiandco@gmail.com                    

Thank You for your Attention

Contact :9820133227


