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Division III of Schedule III 



Division III of Schedule III 

Applicable to  non-banking financial company “NBFC” 

Prescribes format of Financial statements for NBFCs adopting IND AS 

Financial Statements NBFC whose financial statements are drawn up in 
compliance of the Companies (Indian Accounting Standards) Rules, 2015.  



 
NBFC – definition  - Companies (Indian Accounting Standard) (Amendment) Rules, 2016 

 
RBI definition  

NBFC is a Co 

registered under 

Companies Act, 

1956 engaged in the 

business of loans 

and advances, 

acquisition of 

shares/stocks/bond 

/debentures/securiti

es issued by 

Government or local 

authority or other 

marketable 

securities of a like 

nature, leasing, hire-

purchase, insurance 

business, chit 

business 

NBFC as defined in clause (f) of section 45-I of the RBI Act, 1934 

Housing Finance Companies 

Merchant Banking companies,  

Micro Finance Companies, 

Mutual Benefit Companies,  

Venture Capital Fund Companies,  

Stock Broker or Sub-Broker Companies,  

Nidhi Companies, 

Chit Companies,  

Securitisation and Reconstruction Companies,  

Mortgage Guarantee Companies,  

Pension Fund Companies, 

Asset Management Companies and 

Core Investment Companies.’ 



• Housing Finance Companies, Merchant Banking Companies, Stock Exchanges, Companies 
engaged in the business of stock-broking/sub-broking, Venture Capital Fund Companies, 
Nidhi Companies, Insurance companies and Chit Fund Companies are NBFCs but they 
have been exempted from the requirement of registration under Section 45-IA of the RBI 
Act, 1934 subject to certain conditions. 

• Housing Finance Companies are regulated by National Housing Bank, Merchant 
Banker/Venture Capital Fund Company/stock-exchanges/stock brokers/sub-brokers are 
regulated by Securities and Exchange Board of India, and Insurance companies are 
regulated by Insurance Regulatory and Development Authority. Similarly, Chit Fund 
Companies are regulated by the respective State Governments and Nidhi Companies are 
regulated by Ministry of Corporate Affairs, Government of India. Companies that do 
financial business but are regulated by other regulators are given specific exemption by 
the Reserve Bank from its regulatory requirements for avoiding duality of regulation. 

• It may also be mentioned that Mortgage Guarantee Companies have been notified as 
Non-Banking Financial Companies under Section 45 I(f)(iii) of the RBI Act, 1934. Core 
Investment Companies with asset size of less than ₹ 100 crore, and those with asset size 
of ₹ 100 crore and above but not accessing public funds are exempted from registration 
with the RBI. 

 



Applicability 

IND AS applicable to NBFCs for accounting periods beginning on or after 1 April 2018. 

Notification introducing Division III, Schedule IIII issued in the Official Gazette - 11th October, 2018 - 
applicable for financial year 2018-19 to align the terminology of Financial Statements prepared as 
per Companies Act, 2013 with that of the Indian Accounting Standards. 

Listed entities to converge to the formats provided under Divisions III from September quarter. 

SEBI circular of 2016 granted additional time of 30 days in case of implementation of IndAS in the 
first year.  

The disclosure requirements specified in Division III - in addition to and not in substitution of 
disclosure requirements specified in IndAS. 



FS & Disclosures  

It sets out the minimum requirements for disclosure on the face of the Financial Statements, 
i.e., Balance Sheet, Statement of Changes in Equity for the period, the Statement of Profit and 
Loss for the period and Notes. 

Cash flow statement – as per requirements of the relevant IND AS 

Line items, sub-line items and sub-totals to be presented as an addition or substitution on the 
face of FS relevant to an understanding of the NBFC’s financial position or performance or to 
fulfill relevant regulator or sector-specific disclosure requirements, compliance with relevant 
statutes or under the Indian Accounting Standards. 



FS & Disclosures  

Terms used to have the same meaning as in the IndAS.  

FS to contain all comparatives i.e. financials of the corresponding 
preceding year.  

Format of all FS like Balance Sheet, P&L Account, Cash Flow Statement 
provided 

Majority disclosures relate to financial instruments of the entity which 
is in tune with the business of NBFCs 
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B/S Continued  



Balance sheet format  

Instead of Non current  &  Current distinction – Financial and Non 
Financial assets distinction 

Assets & liabilities in the order of liquidity 

Separation of trade & other receivables 

Separation of trade payables & other payables into micro & small 
enterprises & others 



Important Disclosures  - Derivatives 

Use of derivatives & cross reference to Financial risk section for management of 
risk from derivates  

Details about derivatives –  

• Currency, interest rate, credit risk 

Held for hedging & risk management classified into –  

• Fair value hedging, Cash flow hedging, Net investment hedging, undesignated 
Derivatives 

Disclosure of – 

 
• notional amounts & fair value of assets & liabilities with comparatives  



Important Disclosures  - Receivables 

Receivables sub-classified as  

• (a) Receivables considered good - Secured;  

• (b) Receivables considered good - Unsecured;  

• (c) Receivables which have significant increase in Credit Risk; and  

• (d) Receivables - credit impaired  

Allowance for impairment loss allowance be disclosed under the relevant heads 
separately 

Debts due by directors or other officers of the NBFC severally or jointly, by firms 
including LLPs, private cos in which any director is a partner or a director or a 
member to be separately stated. 



Important Disclosures – Loans  

Loans to be classified under  

• Fair value – Thru  OCI, Thru P/L, Designated thru P/L, Amortised Cost 

• Bills – purchased & discounted, Demand loans, Term loans, Leasing, Factoring 

• Secured by tangible assets, Secured by intangible assets, Covered by Govt/ 
Bank guarantees,  Unsecured  

• Impairment Allowance  

• Net Loans  

Loans  

• In India separated into Public sector and others less Impairment Allowance  

• Loans outside  India less Impairment Allowance  



Important Disclosures – Investments  

Investments to be classified under 

• Fair value – Thru  OCI, Thru P/L, Designated thru P/L, Amortised Cost 

MF, Govt Securities, Other approved securities, Debt securities, Equity 
instruments, Subsidiaries, JVs, Associates  

In India & Outside India 

Impairment Loss allowance  

Net amount of investments  



Important Disclosures – Payables  

Payables to be classified under 

• Fair value – Thru P/L, Designated thru P/L, 
Amortised Cost 

Separated into – 

• Liability component of compound financial 
instruments  

• Others  

• Debt securities in India  

• Debt securities in India  

Deposits   

Public  deposits  classified 
under  

- Fair value – Thru P/L, 
Designated thru P/L, 
Amortised Cost  

 

Separated into -  

• From banks  

• Others  
 

 



Important Disclosures – Borrowings other than debt  

To be classified under 

• Fair value – Thru P/L, Designated thru P/L, Amortised Cost 

Term loans 

• From banks, From Other parties 

Deferred payment liabilities 

Loans from related parties 

Finance lease obligations 

Liability component of compound financial instruments 

Loans repayable on demand 

• From banks , From other parties 

Other loans (specify nature) 

Borrowings in India &  outside India 

Sub-classified as secured and unsecured & Nature of security 
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P/L Continued  



Interest Income Particulars 

Classified into interest on 
-  

• Financial Assets 
measured at FVOCI,  
FVTPL,  Amortised Cost  

 

Showing separately 
Interest on 

• Loans  Investments 
 Deposits with 
Banks   

Other interest Income 
  

Net gain/ (loss) on fair value changes 

Net gain/ (loss) on financial instruments at fair value through profit or loss 

• On trading portfolio  

• Investments  

• Derivatives  

• Others 

• On financial instruments designated at fair value through profit or loss 

Others ( to be specified) 

Total Net gain/(loss) on fair value changes  

Fair Value changes: 

• -Realised 

• -Unrealised 

Total Net gain/(loss) on fair value changes 

Important Disclosures – Interest & FV changes   



Important Disclosures – Finance cost 

Interest on –  

• Deposits, Borrowings, Debt securities, 
Subordinated liabilities 

Classified into  Financial Liabilities at  

• FVOCI, Amortised cost 

Important Disclosures – Impairment of 
Financial instruments  

Separately on  

• Loans, Investments, Others 

Classified into  Financial assets at  

• FVOCI, Amortised cost 



Additional disclosures in consolidated FS  



Additional disclosures in consolidated FS  
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econciliation - previous GAAP (NHB) and Ind AS







Shriram Transport Finance – Impairment Allowance  
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Thank You! 
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